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By  Consul  Graham  H.  Kemper,  Soiin,  November  1,  1920. 

An  essentially  agricultural  State,  Bulgaria  emerged  from  the 
European  War  less  impaired  as^to  its  productive  capacity  than 
the  other  States  belonging  to  the  Central  Powers.  As  a  conse- 
quence it  was  not  necessary  for  the  Allied  powers  to  come  to  its  as- 
sistance with  food  supplies  except  to  a  slight  extent  in  the  spring 
of  1919,  when  20,000  tons  of  flour  were  imported  from  the  United 
States,  which  were  sufficient  to  tide  over  the  period  to  the  abundant 
harvest  of  1919.  The  uncertainty  as  to  the  treaty  provisions  to  be 
adopted  by  the  Allies,  however,  had  a  deterrent  effect  on  commerce. 
Exchange  Fluctuations. 

When  the  year  1919  opened  Bulgarian  currency  had  already 
depreciated  by  more  than  50  per  cent.  At  the  beginning  of  the 
year  the  exchange  value  of  the  Bulgarian  lev,  whose  normal  value 
is  19.3  cents,  had  fallen  to  about  9  cents,  which  level  it  maintained 
for  more  than  three  months.  In  April  the  lev  began  to  drop  and 
continued  its  downward  course  until  at  the  end  of  December  it  was 
worth  only  about  2  cents.  Among  the  causes  contributing  to  this 
depreciation  were  the  great  increase  in  the  fiduciary  circulation, 
the  unfavorable  balance  of  trade,  the  decrease  in  the  gold  reserve, 
and  the  uncertainty  as  to  what  the  future  held  in  store.  The  Na- 
tional Bank  found  it  necessary  continually  to  advance  funds  to  the 
Goverment  to  make  up  the  difficiencies  in  the  budget,  which  were 
constantly  becoming  greater  owing  to  the  depreciation  of  the  cur- 
rency. The  fall  of  the  lev  in  terms  of  foreign  exchange  had  a  seri- 
ous effect  upon  foreign  trade,  producing  a  feeling  of  uncertainty  and 
unrest  in  financial  and  commercial  circles,  and  a  consequent  unwill- 
ingness to  engage  in  commercial  or  industrial  ventures  where  a  sud- 
den fluctuation  in  the  exchanges  might  produce  disastrous  results. 
Foreign  Trade  by  Countries. 

The  total  foreign  trade  of  Bulgaria  in  1912  amounted  to  309,510,- 
893  leva,  of  which  imports  were  valued  at  213,110,209  leva  and  ex- 
ports at  150,406,024  leva.  The  United  States  supplied  2.13  per  cent 
of  the  imports  and  received  1.01  per  cent  of  the  exports.  It  is  not 
possible  to  reduce  accurately  the  imports  and  exports  of  Bulgaria 
in  1919  to  dollars,  owing  to  fluctuations  of  exchange;  hence  figures 
for  both  1912  and  1919  are  given  in  leva.     The  average  rate  of 
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exchange  in  the  past  year  was  20  leva  to  the  dollar.  The  total  for- 
eign commerce  of  1019  was  valued  at  1,51G,194,GS7  leva,  imports 
totaling  903,941,235  leva  and  exports  552,253,452  leva.  Expressed  in 
dollars  these  figures  vary  slightly  from  those  of  1912,  taking  into 
account  the  1919  exchange  rate,  although  the  actual  quantity  of 
merchandise  represented  was  much  greater  in  1912  than  in  1919, 
owing  to  the  higher  prices  in  the  latter  year.  The  United  States 
furnished  20.2  per  cent  of  the  imports  and  took  33.4  per  cent  of  the 
exports  in  the  year  under  review. 

The  following  table  shows  imports  and  exports  in  1912  and  1919 
bv  countries  of  origin  and  destination: 


Countries. 


Austria 

Austria-Hungary 

England 

Belgium 

any 

Greece , 

Italy 

Rumania 

Rns.sia 

6  States 

Serbia 

Turkey 

France 

Netherlands 

Switzerland 

Sweden  and  Norway 

Spain 

Poland 

Cze  'hoslovakia 

Jugodavia 

All  ot  .er  countries. . 


Total 213,110,260 


Imports. 


Leva. 


51,403,000 

31,771,000 

5,885,000 

43, 520, 000 

833,000 

13,237,000 

13,415,000 

it,  77S,  000 

4,543,000 

1,790,000 

13,532,000 

14, 90s;,  000 

2,518,000 

2,310,000 

1, 603, 000 


1,902,269 


1919 


Leva. 
194,971 


104,849,723 

3,360 
302, 564 
53,341,143 
345, 893, 675 
24,024,832 
6,674,027 
195,111,815 


146,996,483 

5, 779, 772 


11,203,000 
"23,"625987 


39,34G,696 

7,113,545 

480, 642 


963,941,235 


Exports. 


Leva. 


15,523,000 

H',,  400, 1)00 

41,843,000 

24,584,000 

8,383,000 

S, 713, 000 

1,436,000 

348,000 

1,5  '4,  000 

17,023,000 
7,558,000 

1,460,000 

343,000 

3,000 


10,718,624 


153,406,624 


1919 


Leva. 

17, 605, 92G 


21,273,518 
14  1,000 
20,913,152 
30,953,296 
68,208,257 
12,422,754 

■2,  i. 

184,800,875 


64,046,030 
21,401,045 


1,010..-,;,  I 


12,804,248 

80,921,853 

1,751,361 

11,541,970 


552,2; 


From  the  above  table  it  can  be  seen  that  the  United  States  ranked 
tenth  in  supplying  Bulgaria's  imports  in  1912  and  second  in  1919. 
As  a  market  for  Bulgarian  products  the  United  States  ranked  ninth 
in  1912  and  first  in  1919. 
Chief  Items  of  Import. 

The  following  table  gives  Bulgarian  imports  in  1912  and  1919,  ac- 
cording to  value: 


Articles. 


Animals,  live 

Animal  food  products.  -  -  - 

Cereals  and  products 

Fruits,  seeds,  and  vege- 
tal,les 

Provisions 

Alcoholic  drinks 

Conserves  and  sweets.. 

Fertilizers 

Fuel 

chemical  products 

Tanning  and  dyeing  ma- 
terials, paints,  and  var- 
nishes  

Tar,  mineral  oils,  and 
pastes 

Oils,  fats,  wax,  and  manu- 
factures of 

Drags  and  medicines 

Perfumery 

Stones,  earths,  glass,  and 
manufactures  of 


1912 


Leva. 
2,932,225 
1,134,569 

2,851,351 

2,092,671 
9,245,813 
1,175,  CIS 
1,793, 229 
234,861 
4,786,849 
2,318,711 


2,874,265 
4,G93,006 
7.586,410 

1.10S  501 

0,048,380 


1919 


Leva. 

631,050 
2,472,019 

108,198,375 

159,280 
47,331,307 

(33,61  ! 
13,544,984 

77,915 

16,307,462 


8,067,261 
111,037,003 

54,176,683 

570, 627 
44,348 

2,079,222 


Articles. 


Metals,  and  manufactures 
of 

Wood,  and  manufactures 
of 

Taper     materials,     and 
manufactures  of 

Skins,  leather,  and  manu- 
factures of 

Textile    materials,    and 
manufactures  of 

Rubber,  gutta-percha,  and 
manufactures  of 

Railroad  cars,  wagons,  and 
ships 

Machines,      implements, 
and  apparatus 

Small  hardware,  toys,  and 
jewelry 

Works  ol  art  and  literature 

All  other  articles 


Total 213,  I 


1912 


Leva. 
24,600,295 

13,699,794 
3,332,517 

13,276,082 

G8,431,9S7 

S95, 291 

4,233,059 

26,295,911 
1,414,100 
4,201,097 


1919 


22,458,810 

341,382 
3,711,208 
35,302,  IBS 

1,111,727 
1,705,777 

519,007 

30.  TIKI 
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The  great  increase  in  the  importation  of  textiles  manufactures  was 
caused  by  the  decline  in  the  production  of  domestic  mills  owing  to  a 
shortage  of  raw  materials  and  a  lack  of  capital  with  which  to  pur- 
chase them.  Many  of  these  mills  are  now  seeking  capital  abroad. 
The  decrease  in  the  importation  of  machinery  and  implements  may 
also  be  attributed  to  a  lack  of  capital  and  the  depreciation  of  the 
currency.  In  fact,  imports  in  1919  were  limited  to  articles  of  prime 
necessity.  While  this  was  the  natural  result  of  the  financial  situa- 
tion, the  Government  also  made  the  importation  of  luxuries  impos- 
sible by  establishing  a  list  of  permitted  imports,  limiting  these  to 
articles  of  prime  necessity.  The  list  was  a  comparatively  liberal  one, 
however. 

Exports  According  to  Articles. 

The  following  table  shows  the  value  of  exports  from  Bulgaria  in 
1912  and  1919. 


Articles. 


Animals,  live 

Animal  foo  1  products. . . 

Cereal  and  products 

Fruits,  seeds,  and  vege- 
tal ile-:. 


Tobacco,  and  manufac- 
tures of 

Alcoholic  drinks 

Conserves  and  sweets 

Fertilisers 

Fuel 

Chemical  products 

Tanning  and  dyeing  ma- 
terials, paints,  and  \ar- 
nishes '. 

Tar,  mineral  oils,  and 
pastes 

Oils,  fats,  wax,  and  manu- 
tures  of 

Drugs  and  medicines 

Perfumery 

Stones,  earths,  glass,  and 
manufactures  of 


Leva. 
3,989,364 

108,5-19,396 

4,931,669 

1,456.074 

34,110 

6,528 

366,289 

152,962 
1,073 


CO, 90S 

8,315 

4,051 

1,355 

11,693,036 


Leva. 
SO,  000 
400 
1,379,125 

6,678,894 

387,917,132 

24,709 


327,891 
3,288,046 

43,060 


451,728 

10,979,540 

16, 500 


23,539,572 

535,059 


Articles. 


Metals,  and  manufactures 
of 

Wood,  and  manufactures 
of 

Paper  materials,  and 
manufactures  of 

Skins, leather,  and  manu- 
factures of 

Textile    materials,    and 
manufactures  of 

Rubber,  g  it  1 1  a-p  e r  cli  a, 
and  manufactures  of 

Railroad    cars,    wagons, 
and  ships 

Machines,     implements, 
and  apparatus 

Small  hardware ,  t oys ,  and 
jewelry 

Works  of  art  and  litera- 
ture  

All  other  articles 


1912 


Leva. 

989, 3S3 

ISO,  948 

4,145 

1,108,594 

!,  759, 158 


13,019 
207, 006 

7 

43,458 
27,203 


Total 156, 406, 624 

I 


1919 


Levi. 

466, 027 

14,356,301 

67,300 

74, 685, 278 

27,243,792 


70,000 
41,100 
13,638 

47,860 


552,253,452 


The  tremendous  development  of  the  tobacco  industry  during  the 
war  is  shown  by  the  above  figures,  tobacco  forming  less  than  1  per 
cent*of  Bulgaria's  exports  in  1912  and  70  per  cent  in  1919. 

Invoiced  Exports  to  United  States. 

The  following  table  shows  the  declared  exports  from  Bulgaria  to 
the  United  States  in  1919  as  shown  by  the  invoices  certified  at  the 
Sofia  consulate : 


Articles. 

1919 

Articles. 

1919 

Quantity. 

Value. 

Quantity. 

Value 

Attar  of  roses pounds. . 

Carpets scpiare  feet.. 

1,085 
1,065 

$148,004 
1,147 
6,000 
3,512 

6, 655 
18,021 

Skins— Continued. 

Lamb number. . 

Ram do 

Sheep do 

Tobacco pounds . . 

Total 

29, 775 

660 

24,604 

4,880,248 

S5">,015 
870 

29,  784 

Skins: 

Kid do.... 

3,360 
16,932 

6, 157, 530 

6, 426, 53S 

Xo  invoices  were  certified  in  191S. 


UNIVERSITY  OF  FLORIDA 


3  1262  08491  2707 

4  SUPPLEMENT   TO   COMMERCE  REPORTS. 

Market  for  American  Goods  in  Bulgaria. 

It  is  believed  that  in  the  near  future  Bulgaria  will  oiler  a  good 
field  for  American  investments  and  industrial  enterprise.  At  pres- 
ent Bulgaria  is  in  no  sense  an  industrial  State,  its  chief  resources 
being  agricultural.  There  is  undoubtedly  an  opportunity  for  a 
greater  industrial  development  than  exists  at  present.  Water  power 
is  abundant  in  part  of  the  country,  forests  abound,  and  the  pros- 
pects of  iron  and  coal  deposits  are  favorable.  Coal  is  already  being 
mined,  but  the  iron  deposits  are  practically  untouched.  Concessions 
have  been  granted  for  mines  of  various  other  metals,  but  little  has 
been  done  in  the  way  of  development,  the  chief  hindrance  being  a 
lack  of  capital.  Efforts  are  being  made  by  many  concessionaries  to 
enlist  foreign  capital  in  mining  enterprises,  but  they  have  not  met 
with  great  success. 

Americans  as  a  rule  know  little  about  Bulgaria.  Before  the  war 
American  trade  with  the  country  was  negligible,  and  during  the 
Avar  there  was  no  commercial  intercourse  between  the  two  nations. 
After  the  armistice  certain  American  firms  began  to  show  an  inter- 
est in  the  import  and  export  possibilities  of  the  country.  One  Ameri- 
can firm  shipped  more  than  $6,000,000  worth  of  Bulgarian  tobacco 
to  the  United  States  in  1919.  This  firm  established  an  office  in 
Sofia  and  is  engaged  both  in  importing  and  exporting.  An  Ameri- 
can firm  has  had  a  virtual  monopoly  of  the  oil  trade  of  Bulgaria, 
and  is  established  on  a  permanent  basis.  The  company  is  now  erect- 
ing at  the  port  of  Burgas  five  tanks  for  the  storage  of  kerosene,  gas 
oil,  naphtha,  etc.,  with  a  combined  capacity  of  more  than  130,000 
barrels  of  42  gallons  each.  Storage  tanks  are  also  to  be  constructed 
at  a  number  of  interior  points,  and  several  tank  cars  have  been 
ordered  for  use  on  the  Bulgarian  railroads. 

From  the  standpoint  of  American  business  interests  in  Bulgaria 
it  is  desirable  that  an  American  bank  be  established  in  Sofia.  One 
of  the  chief  difficulties  encountered  by  American  exporters  desiring 
to  trade  with  Bulgaria  is  the  tremendous  drop  in  Bulgarian  ex- 
change, a  drop  which  is  greater  with  respect  to  the  dollar  than  f.ny 
other  currency.  It  is  believed  that  an  American  bank  could  to  some 
extent  obviate  the  difficulties  arising  from  the  abnormal  exchange 
rate.  The  question  of  language,  which  is  discouraging  to  some,  is 
not  a  serious  one,  since  every  prominent  Bulgarian  business  man  can 
correspond  in  at  least  one  of  the  three  languages,  French,  German, 
or  English. 
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